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The Board considers that such an expected increase in net profit is mainly attributable to the
following reasons:

1. through the intelligent manufacturing upgrades and process improvements of the new
factory, the production efficiency has been steadily increased. This effectively promoted
the optimization and upgrades of the cost structure, leading to the improvement of the gross
profit margin; and

2. in 2025, in light of the macro-economic situation, the Company proactively adjusted its sales
strategy and effectively increased the input-output ratio, in which resulted in a decrease in the
selling expense ratio.

The results of the Group for the 2025 Interim Period are subject to finalization and the actual
results of the Group for the 2025 Interim Period will be disclosed in the interim results
announcement and the interim report of the Company in accordance with the Listing Rules.

The Company would like to remind the Shareholders and potential investors of the Company that
the information set out in this announcement is based on a preliminary assessment with reference to
the information currently available to the Board and has not been reviewed by the audit committee
of the Company and the independent auditor of the Company, respectively, and may differ with the
actual interim results for the 2025 Interim Period of the Group. Should there be other matters that
will have any further material impact on the expected net profit of the Group for the 2025 Interim
Period, further announcement(s) will be made as and when appropriate.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the securities of the Company and read carefully the interim results announcement
of the Company for the 2025 Interim Period, which is expected to be published in August
2025.
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